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18 February 2025
Dear Saulius,

Based on the Service Agreement between our companies, LLC Grant Thornton (GTU) has
prepared the Statutory Financial Statements (SFS) of “LTG Cargo Ukraine” LLC (the Company)
for 2024 (attached).

The SFS are to be submitted to the tax authorities simultaneously with the Corporate Income
Tax Declaration (CIT declaration) for 2024 by March 1, 2025.

According to accounting data (excl. VAT and other indirect taxes) the Company's annual income
for 2024 is UAH 47 032,4 K, and the Company’s net profit for 2024 is UAH 23 828,4 K.

The exceeding by the Company of the annual income UAH 40 min., results in changes of the
Company’s status and procedures of preparation and submission of the tax, financial and
statistical reporting in 2025.

In 2025 the Company becoming a “small legal entity” (instead of “micro legal entity”) in the
meaning of the accounting law of Ukraine “On Accounting” (No. 996-XIV dated 16 July 1999)
and “high-income taxpayer” in the meaning of the Tax Code of Ukraine (for the details pls. see
the commentary attached).

In 2025 the Company is not obliged to external audit of its financial statements for 2024.
Attachment:

- the Commentary of the “Grant Thornton” LLC - 4 pages

- the Statutory Financial Statements of “LTG Cargo Ukraine” LLC for 2024 - 6 pages

Best Regards.

Head of accounting
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COMMENTARY OF GRANT THORNTON LLC

Given the fact that exceeding by “LTG Cargo Ukraine” LLC (the Company) in 2024 of the annual
income UAH 40 min., results in significant changes of the Company’s status from accounting and
tax perspectives in 2025, please see our brief comments on the subject below.

Tax differences

The taxpayer, whose annual income exceeds UAH 40 min. (“high-income taxpayer"), shall
prepare CIT declaration and calculate CIT liabilities for the relevant year (i.e. in our case - for
2024) with account of the “tax differences”. The TCU provides with the exhaustive list of the
differences.

The tax differences do not impact accounting of the Company, i.e. no adjustments required
regarding the Company’s assets, liabilities, income, and expenses. Therefore, the tax differences
do not impact the Company'’s financial result (FR), which is reflected in the SFS for 2024. Only
the CIT liabilities, which are calculated with account of the tax differences, will be reflected in the
Company's accounting.

Being the “high-income taxpayer”, the Company will have to submit CIT declaration, to calculate
the tax differences, and to pay CIT liabilities on quarterly basis in 2025.

Status of the Company

During the whole period of working in Ukraine, the Company fallen under the definition of “micro
legal entity”. The status of “micro legal entity” gave the Company certain benefits in Ukraine,
main of which are:

e Filing CIT return and paying CIT liabilities annually, i.e. one time per year, and
e Filing SFS annually, i.e. one time per year, and in the simplified form

To determine the category of a legal entity, there are two main rules exist, namely:

The 1st rule — the legal entity must meets at least two from criteria, which are presumed by the
Ukrainian law for the concrete group of legal entities, as of the date of preparation of the SFS for
the year preceding the reporting one.

The criteria for the “Micro-legal entities” are:

e book value of assets - UAH equivalent up to (and including) of EUR 350 K;

e income from sales of goods, works, services - UAH equivalent up to (and including) of EUR
700K.

e average number of employees - up to and incl. 10 people.

The criteria for the “Small legal entities” are:

e a legal entity does not meet the criteria for micro-legal entities and its indicators, as of the
date of preparation of the annual financial statements for the year preceding the reporting year,
meet at least two of the following criteria:

e book value of assets - UAH equivalent up to (and including) of EUR 4 min;

e net income from sales of products (goods, works, services) - UAH equivalent up to (and
including) of EUR 8 min;
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e average number of employees - up to and incl. 50 people.

The 2nd rule to choose the category of a legal entity is - if a legal entity does not meet relevant
group criteria during 2 (two) consecutive years, such a legal entity is to be classified as a legal
entity of the group, which criteria were met.

Preparing the SFS for 2024 we identified that in the end of 2023 and 2024 the Company met the
“book value of assets” and “net income from sale” criteria, which are relevant to the “small legal
entity” group. Given this fact, and, the 2nd rule above, in 2025 the Company will have to be
treated as “small legal entity” (instead of “micro legal entity”).

2024 2023 2022 (UAH)
MICRO
assets 15 207 500,00 13 846 000,00 11 893 000,00
income 30 415 000,00 27 692 000,00 23 786 000,00
SMALL
assets AR L 158 240 000,00 135 920 000,00
Criteria income 347 600 000,00 316 480 000,00 271840 000,00
assets 65 939 300,00 31 842 600,00 28 536 900,00
LTG Cargo income 43 760 800,00 32 943 300,00 10 100 200,00
Average per
Exch. rate year 43,45 39,56 33,98

Being “small legal entity” the Company will have to prepare and file its SFS in the forms, which
are presumed for the “small legal entity”. Moreover, the SFS will have to be prepared and filed
quarterly in 2025.

Both “micro legal entity” and “small legal entity” prepare and file the simplified forms of the SFS.
However, the forms which are filed by a “small legal entity” are different and more informative
than the forms, which are filed by the “micro legal entity”.

Upon own decision “micro legal entity” and “small legal entity” can also prepare full (not
simplified) SFS. i the decision made, then it will be necessary to prepare annual financial
statements consisting of 5 (five) forms and submit interim financial statements consisting of 2
(two) forms every quarter.

Net Profit

The “Statement of equity” - report that reflects changes in the composition of the company's
equity during the reporting period (NAS 1 "General Requirements for Financial Reporting"
approved by the Order Ne 73 of the Ministry of Finance Of Ukraine dated 07.02.2013).

He Ukrainian legislation does not require either “micro legal entities” or “small legal entities” to
prepare and submit to the fiscals the “Statement of equity” report.

The “Statement of equity” includes three main directions to use the Net Profit, namely:
e Creation of reserve capital.

e  Statutory fund increase.
e Payment of dividends.
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Reserve capital

The creation of the reserve capital is mandatory only for the LLCs - when such LLC decides to
redeem a share in its capital without reducing it by such a share. In other cases, creation of
reserve capital is optional.

The use of the reserve capital is limited to:

e covering “force majeure” losses (note: losses, which were not predicted for business);
e paying dividends on preferred shares;
o in other cases provided for by law (in the LLCs’ case - for the redemption of a share).

Reserve capital is not intended to cover current expenses. In general, some legal entities use
reserve capital to cover current expenses, but in this case the tax authorities consider that the
money paid, can't be attributed to expenses when determining CIT liabilities.

Statutory fund increase
The LLC Law allows two options:

e increasing the statutory fund by reinvesting dividends;
e increasing the statutory fund directly, at the expense of retained earnings, i.e. even without
making a decision on the accrual of dividends.

Dividends

The fact that a legal entity has net profit does not automatically give rise to the obligation for such
LLC to accrue and pay dividends to it's participant(s). The decision on the payment or non-
payment of dividends, the amount of dividends, the period(s) for which dividends are paid, etc. is
to be made by the participant(s). The Law of Ukraine “On the limited and unlimited liability
companies” (Ne2275-VIll of Feb.6, 2028) provides with the exhaustive list of the grounds for
prohibiting the payment of dividends (pls. see Art. 27).

Due to the martial law in Ukraine, the transfer of dividends on corporate rights and shares in
foreign currency abroad in favor of foreign investors/non-residents allowed for the period
(periods) starting from January 1, 2024. Payment in foreign currency of any dividends to a non-
resident for the periods before January 1, 2024 is prohibited.

Paying dividends to a non-resident a legal entity must pay so-called “advance dividend tax’
(ADT) at the rate 18%. The ADT base is the sum of the dividends, which (sum) exceeds the CIT
base for the relevant year. In general, given that the dividends are to be paid from the net profit,
the ADT, in fact, is the part of the CIT.

In addition, paying of the “withholding tax’ is a must. The withholding tax is to be paid “on top”
and its rate is regulated by the DDT between Ukraine and country of residence of the recipient.

Conclusion:
The Company’s participant may decide itself regarding the direction(s) to use the net profit.

The decision may be - NOT distribute the net profit at all and use it for covering further business
needs of the Company and development of the business in Ukraine. This approach seems
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reasonable, especially given the fact the LTG Cargo (Lithuania) considers to increase the
statutory capital of the Company by introducing about 600 wagons, main part of which is
currently imported into Ukraine under the customs regime of “temporary import”.

The changing of the “temporary import” customs regime to “import” customs regime (in particular
this regime required for further increase of the statutory capital) would require significant financial
resource from the Company (e.g. paying import VAT and customs duties, potential paying of
interests for the period of “temporary import”, fines and penalties (if any), etc.).

Having sufficient amount of money on its bank account the Company will not be forced (after
paying ADT and withholding tax on dividends) to solve the process of the transfer money back to

Ukraine and spend relevant additional money (e.g. bank commissions, fees for the accounting
and legal support, etc.) and time (settlements with the bank(s) and tax authorities).

* * *

Hope the information above is helpful. Please contact me if any further comments or questions.

Best regards
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dinaHcoBa 3BiTHICTH MiKpONiANIPHEMCTBA
Financial report of a micro business entity

Ilianpremcso / TOB"NTI KAPIO Ykpaina "/

Company

Cepeans KiIBKiCTH NpaIiBHUKIB, 0Ci6 "
/ Average number of employees 4

LLC " LTG CARGO UKRAINE"

Opuivin  BHMipy: THC. TpH 3 OJHMM  JECATKOBUM
Unit of measurement: thousand UAH with one decimal place

3HAKOM

31/12/2024

1. Bananc / Balance Sheet popma/Form N 1-m Kog/ Code 3a IKY/] ] 1801006
31/12/2024.
Kox Ha nouatox 3Bfl‘l~lf)l’t? Ha KiHellb 3BITHOTO
Axcrus / Assets — 3ymnm/Attl.1ebeg;fmmg nepnny/A'ttheer.xiof
Row Code of the reporting period the reporting period
01/01/2024 31/12/2024
1 2 3 4
1. HeoGopoTni akTHBH / Non - current assets
OcHoBHi 3aco6u / Property, plant,equipment, intangible assets: 1010 10,8 63,7
nepeicHa BapricTs / initial value 1011 210,6 2974
3H0C / depreciation 1012 (199,80) (233,70)
Ismi meoGopoTai axtueu / Other non-current assets 1090 65,2
Ycnoro 3a po3aijom I / Sub-total of Section I 1095 76,0 63,7
II. O6opoTni axTHBH / Current assets
3amacu / Inventories 1100 511,1
Iorouna ne6itopckka 3a6oprosanicts /Current receivables 1155 5236,7 9974,6
I'pomi T2 ix exsiBanenm / Cash and cash equivalents 1165 24 874,1 54 792,8
Trmi o6opoTsi aktueu / Other non-current assets 1190 11447 11082
Ycnoro 3a posgizom I/ Sub-total of Sectin I 1195 31 766,6 65 875,6
Bananc / Total assets 1300 31 842,6 659393
re [ e
: e nepiogy / At € Tepio, t the end o
TMacus / Equity and liabilities Rpxmcc:a fi e:f the reporting p fg:’g P :eyporting period
owode 01/0172024 311212024
1 2 3 4
L Bnacuuii kanitan / Equity
Kamitan / Issued (share) capital 1400 17 027,3 17 0273
Hepo3noaisenuii npubyToK (HemoKpHTHii 36uToK) / Retained
earnings (accumulated losses) 1420 (3 650,0) 201784
Heomauenmii xaritan / Unpaid capital 1425 - -
Vcboro 3a po3aiaom I/ Sub-total of Section I 1495 133773 37 205,7
I ToBrocTpokosi 3060B'a3aHH1, NiAb0Be diHaHCyBanHs T2
3a6esneuenns / Non current liabilities and provisions 1595 5571,0 5970.6
III IoTouni 3060B'n3auns / Current liabilities and
provisions
KopoTkocTpokosi kpeauru 6auskis / Short-term bank loans 1600 - -
ToTouna KpeAMTOPCHKa 3a60ProBaHiCTh 3a TOBapH, po6oTy,
nociyru/ Current payables for goods, works, services: 1615 6300,6 97414
po3spaxyskamu 3 Gropxerom / with the budget 1620 - 48379
pOo3paxyHKkam 3i CTpaxyBaHms / insurance payments 1625 - -
pO3paxyHKamu 3 OIUIaTH npall / wages payments 1630 - -
Inmi notouHi 30608'a3amms / Othe curent liabilities 1690 6 593,7 8 183,7
Yeboro 3a posginom I/ Sub-total of Sections I 1695 12 8943 22 763,0
Bananc / Total equity and liabilities 1900 31 842,6 65 939,3
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2. 3sit npo dinancosi pesyabratu / Financial results

2024
Form
Ne 2mc
Code 1801007
2 Kopg, 3a nonepeaHin
pagka/ | 3a3siTHuii nepiog/ | 38iTHWI nepiog /
Cratta/ Item Row For the reporting For the previous
code period reporting period
1 2 3 4
Yuctuii aoxia eip peanisauiinpoaykuji (tosapis, po6it, nocayr) 43 760.8 30 835.0
/ Income from sales (goods, works, services) 2000 ! '
IHwi poxoau / Other income 2160 32716 2108,3
Pasom goxoam / Total income (2000 + 2160) 2280 47 032,4 32 943,3
CobisapTicTb peanizosaHoi npoaykuii (Tosapis, po6iT, nocayr) /
Cost of sales (goods, works, services) 2050 (2934,5) (2889,7)
IHwi BuTpaTn / Other expences 2165 (15 431,6) (17 368,9)
Pasom sutpatu / Total expences (2050 + 2165) 2285 {18 366,1) (20 258,6)
diHaHCOBUI pe3ynbTaT A0 onoAaTKyBaHHA / Financial result
before tax (2280 - 2285) 2290 28 666,3 12 684,7
MNopaTok Ha npubyTok / Income Tax 2300 (4 837,9) -
BuTpatu (goxoau), AKi 3meHLyoTb (36inbLytoTh) diHaHcoBui
pesyAnbTaT nicna onoAaTkyeaHHA / Expences (Income) that
reduce / increase finance result before tax 2310 _ R
Yucruii npubytok (36utok) / Net financial result (profit/ loss)
(2290 - 2300 - (+) 2310) 2350 23 828,4 12 684,7
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TOBAPUCTBO 3 OBMEXEHOIO

MNignpuemcTBO

BIANOBIAANBLHICTIO "NTI KAPFO
YKPAIHA" /" LTG CARGO UKRAINE" LLC

(HalimMeHyBaHHSA)

3BiT Npo pyx rpoLIOBUX KOWTIB (32 NPAMUM MeToaoM) /

Cash flow statement

2024 p.
Kopg 3a
®opma Ne3 104711 1801004
S 3a aHanoriuyHui nepioa
3a 3BiTHUN
Cratm / Item Kon nepioa / For the nofepeAHLOro poxy /
paaka Row Code reporting period For the same period of
9 the previous year
1 2 3 4
I. Pyx kowris y pe3aynkTati onepauidHoi gisnbHocTi /
Cash flows from operational activity
HagxomxkeHHs Big / Inflows from:
Peanisauji npoaykuji (tosapis, pobGit, nocnyr) / Sale of 3000 33 663 11 199
products (commodities, works, and senvices)
MosepHeHHs mopaTkis i 36opis / Retums of taxes and
duti 3005 - .
uties
y TOMY YuCni NoAaTKy Ha AoaaHy Bapticts / Incl. VAT 3006 = -
LlinboBoro diHaHcyBaHHsi / Special-purpose financing 3010 S -
HapxomkeHHs aBaHcie Big nokynuis i 3amoBHUKiB / 3015 89 075 79 674
Advances from customers
HapaxomxeHHs Big noeepHeHHs asaHciB / Advances paid _
3020 3
back by customers
HaaxopkeHHs Bif, OTPUMaHHS POSITTi, aBTOPChKNUX 3045 87 -
suHaropop / Royalties
IHwi HagxomxeHHs / Other inflows 3095 2 =
ButpayanHa Ha onnaty / Outflows to pay :
Toeapie (po6it, nocnyr) / Goods, works, senices 3100 (34 557) (44 995)
Mpaui / Wages 3105 (5981) (4 422)
BiapaxyBaHb Ha coljanbHi 3axoau / Social payments 3110 (1274) (567)
.396.95 f3aHb i3 noaatkis i 36opis / Tax and duties 3115 (6 306) (1.268)
liabilities
BuTtpayaHHa Ha onnaty 306os'n3aHb 3 noaatky Ha 3117
pogaHy Bapticts / VAT liabilities (4 664) (194)
ButpayaHHsi Ha onnaTty 3060B'A3aHb 3 iHWMX NoAaTKie i 3118
36opie / Other tax payments (1643) (1075)
ButpayaHHs Ha onnaty aBaHcis / Advances 3135 (44 351) (27 461)
ButpayaHHsi Ha Onnaty noBepHeHHs asaHcis / Back
paying of the advances received earlier 3140 (5) (1954)
IHwi BuTpauaHHs/ Other outflows 3190 (1016) (590)
UYucTuii pyx kowriB Big onepauiiHoi gisnsHocti / Net 3195 29 340 9 616
cash flows from operational activities
Il. Pyx xouwris y pe3ynbTati inBecTMiiiHol alaneHocTi
| Cash flow as the result of the investment activities
HaaxopxeHHs Big peanisauii/ Inflows from the sale:
dhiHaHcoBux iHBecTvuiv / Financial investments 3200 = -
HeoBopoTHux akmveis / Non-current _assets 3205 = -
HapaxopxeHHs sig otpumanux / Inflows from:
Bigcowis / interests 3215 S &
pvsigenais / dividends 3220 - -
HaaxomxeHHs sig aepusatmvsis / derivatives 3225 - -
{HWi HapxomkeHHs / Other inflows 3250 87 -




° Grant Thornton

An instinct for growth”

ButpauanHs Ha npuabanHs / Outflows to purchase :

dhivaHcoBux iHBecLR / Financial investments 3255 - -
HeoBopotHux akmmeis / Non-current assets 3260 - -
Bunna sa nepusasamu / Paying derivatives 3270 - -
IHwi nnatexi / Other outflows 3290 - -
Yuctuin pyx KowTiB Bif iHBecTULiHOT AisnbHocT / 3295 87 A
Net cash flow from the investment activities

Ill. Pyx kowriB y pe3ynbTaTti chinaHcoBoi AiansHocTi /

Cash flow as the result of financial activities

HapxopxerHs Big / Inflows from:

BnacHoro kanitany / Equity 3300 - -
OTpumaHHs noauk / Loans 3305 S -
IHwi HanxogxeHHs / Other inflows 3340 - -
ButpauyanHs Ha / Outflows for:

Bukyn BnacHux akuiv / Withdrawal of own shares 3345 - -
NorawexHs noauk / Redemption of the loans 3350 - -
Cnnaty avsigenais / Paying of dividends 3355 - -
IHwi nnavexi / Other outilows 3390 5 -
Yuctuin pyx kowriB Big cpiHaHcoBoi AisnsHocTi / Net 3395 . -
cash flow from the investment activities
Yucrui OWOBMUX KOLWTIB 3a 3BiTHUIA nepion/ N
cash ﬂovl\’l‘?;rr’:he reported period ploal Net e 28 WG
3anmwuok KowWTiB Ha novatok poky/ Beginning cash 3405 24 874 24 874
balance of the year
Bnave aMiHWM BaniOTHUX KypCiB Ha 3anuiuok kowTis / 3410 1445 1210
Impact of the currency exch. rates
3anuuiok kowTiB Ha KiHeub poky / Closing balance in 3415 55 746 35 700

the end of the year

| LeHTADIKAUIARMA

xaa 43987945 =
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TOBAPUCTBO 3 OBMEXXEHOIO BIANOBIQANBHICTIO "NTT

MianpvemcTso
anp KAPIO YKPAIHA" / " LTG CARGO UKRAINE" LLC
(HaimeHyBaHHs)
3siT npo BnacHuu kanitan / Statement of equity
3a 2024 p.
Kop 3a | 180100
dopma Ne4 aKyn 5
Peseps HeposnopineH
K 3apeecT- Nopatok - nit npubyTok Heo_nna Bunyde-
OF:( poBaHui Kanitan y - HUIA (Henokpwri- e leﬁ
Cratm / Item pﬂ:‘ (naitoBuit) | poouiHkax / BUA Kkanitan ™ 36uTok / wanitan | kaniran / Bekoro
Row kanitan / Reevaluate | kanitan / / Retained ! Withdraw I In total
Code Reregus'tere d capital Addmpn Reserv eamings Unpaid n capital
d capital al capital e (accumulate ital
capital Losses) Cap
1 2 3 4 5 6 7 8 9 10
3anuwok Ha noYaTok poky / 4000 - - - - - - - 5
Beginning balance
KopuryBanHs / Adjustments
' 3miHa obnikosoi nonitiku /
Changing of the accounting 4005 - - - - - - - -
policy
BunpaBneHHs nomuriok / 4010 - _ - - _ - - -
Fixing of the mistakes
IHwi aminv / Other changes | 4090 : S - & & & S :
CKOpUroBaHUA 3aNULLOK Ha
nouvaTok poky / Corrected 4095 e - - . - - - -
beginning balance
Yuctuin npubyTok (36uToK)
3a asiTHuiA nepion / Net 4100 R R R R 23 828 B .| 23828
income (losses) for the
reporting period
lHwmiA cykynHui goxia
3a 3BiTHMIA nepioa / Other 4110 R i . B R . R :
income for the reporting
period
Poanoain npubyrky /
Distribution of the net
income :
Bunna™ BnacHukam
(auBigenan) / Paying to the 4200 - - - - - - - -
participants (dividends)
CnpsiMyBaHHs npubyTky Ao
3apeecTpoBaHoro Kkanitany / | ,oqg _ i _ B B R _ _
Increase of the statutory
capital
BinpaxysaHHs Ao
pesepBHOro ) ) } ) ) )
kanitarty / transfer to the acly B N
reserve capital
BHecku y4acHukis:
BHecku Ao kanitany / 4240 - - - - - = 5 -
Payments to the capital
MoraweHHs 3aGoprosaHocTi
3 4245 - - - - - - - g

kanitany / repayment of debt
on capital contributions

Buny4eHHs kanitany /
Capital withdrawal :
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Bukyn akuji (4acTtok) / Re-

purchase of the shares — - - - - - 5 - _

Mepenpoaax BUKYNNeHUX
aKujn

(4actok) / Resale of the re-
purchased shares

4265 - - i - - - - -

AHYNIOBaHHS BUKYNNEHUX
akujn

(4acTok) / Annulation of the
re-purchased share

4270 = 8 = = - = . -

BunyueHHs YacTku B
kanitani / Withdrawal of the 4275 - - - - . = N -
part of capital

IHWi 3MiHl.‘| B Kani1a1.1i /Other 4290
changes in the capital

Pa3om 3MmiH B kaniTani/ 4295

5 . - - 23 828 -
Changes in total 8

23 828

3anuuwok Ha KiHelb poky /
Closing balance in the end 4300 - - - - 23 828 -
of the year

23 828
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